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TAGS: ETRD, BEXP, PEOR 
SUBJECT: ARAB BOYCOTT 

REF: ALEXANDRIA 0324 (NOTAL) 

1. LOCAL PRESS REPORTS POSTPONED MAY MEETING OF ARAB BOYCOTT 
COMMISSION WILL NOW CONVENE IN ALEXANDRIA 8 JUNE. REETEL (WHICH 
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WE REQUESTED DEPT RPT TO ALL ARAB LEAGUE POSTS) NOTED LOCAL SOURCE 
VIEW THAT POSTPONEMENT WAS TO PERMIT AL REVIEW OE BOYCOTT STRATEGY, 
HOPEFULLY IN FAVOR OF MODERATION IN APPLICATION WHEN IT TO OBVIOUS 
ARAB ADVANTAGE. 

2. HOWEVER, VARYING PRESSURES IN INTERVENING MONTH NOW PLACE IN 
DOUBT CAPACITY OF "MODERATES" TO CONTAIN OR OUTFLANK "HARDLINERS". 
THESE ELEMENTS INCLUDE: 

(A) AMERICAN CONGRESSIONAL AND STATE LEGISLATIVE ACTIONS DIRECTED 
AGAINST BOYCOTT COMPLIANCE (OR TOLERATION) BY US BUSINESS. 

(B) COUNTERATTACK BY "HARDLINERS" TO TAKE ACROSS-THE-BOARD ACTION 
AGAINST ALL RPT ALL COMPANIES IN COUNTRIES WHICH HAVE ANTI-BOYCOTT 
LAWS. 

(C) RECENT INITIATIVES BY CERTAIN BRITISH JEWISH ORGANIZATIONS 
SEEKING PARLIAMENTARY ANTI-BOYCOTT ACTION SIMILAR TO US INITIATIVES 
(A ABOVE). 

(D) BACKLASH FROM LIKUD/BEGIN ELECTORAL VICTORY IN ISRAEL, 

PROMPTING "HARDLINERS" TO SEEK EXTRA HARDENING AGAINST ISRAELI 
"HARDLINER". 

3. THOSE SEEKING MODERATION WHEN IN ARAB ECONOMIC BENEFIT STILL 
HAVE A LOT GOING FOR THEM HOWEVER. RECENT GOE PUBLICIZED DECISIONS 
IN PRINCIPLE TO APPROVE MAJOR INVESTMENT PROJECTS BY BOYCOTTED 
FIRMS (FORD, COCA-COLA, XEROX) OBVIOUSLY WITH BACKING FROM 
HIGHEST LEVELS OF GOE, SHOULD STIFFEN BACKBONES OF EGYPTIAN 
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BOYCOTT COMMISSIONER AND OTHER MODERATE ARAB GOVERNMENTS WHO 
AGREE. TOTAL BOYCOTT OF COUNTRIES INSTITUTING ANTI-BOYCOTT LAWS 
RUNS AGAINST THAT BASIC AND GROWING SELF-INTEREST TREND. PRESIDENT 
CARTER'S AND OTHER USG STATEMENTS ON OVERALL MIDDLE EAST PROBLEM, 
SINCE LIKUD VICTORY, ARE MAINTAINING OR INCREASING LOCAL INTEREST 
IN CONTINUING US CONNECTION FOR EVENTUAL (1977) PEACE SETTLEMENT, 

OR AT LEAST PROGRESS. IN MINDS OF GOE OFFICIALS HERE AND LOCAL 
BUSINESSMEN, MODERATING ARAB BOYCOTT IS PART OF PROCESS. 

4. BOYCOTT COMMISSIONERS' MEETING BEGINNING 8 JUNE MAY WELL 
GIVE ONE MORE SIGNAL ON TRENDS OF THINKING, SHIFTS HOWEVER SUBTLE 
IN POSITION OF ARAB LEAGUE AS A DISPARATE WHOLE. THIS WE WILL 
HOPE TO MONITOR. 

5. GIVEN STRICTURES ON DIRECT OFFICIAL CONTACT, WE ARE RELYING 
ON (A) LOCAL CONGEN EMPLOYEE OF LONG SERVICE, EXCELLENT ECON/ 
COMMERCIAL/LEGAL BACKGROUND AND WIDE CONTACT AT HIGH LEVELS, (B) 
SEVERAL EGYPTIAN REPRESENTATIVES OF INTERNATIONAL NEWS AGENCIES 
WITH WHOM WE HAVE GOOD UNDERSTANDING, AND (C) SEVERAL LEADING 
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BUSINESSMEN WITH STRONG US TRADE AND INVESTMENT CONNECTIONS 
WHO HAVE THEIR OWN DEEP INTEREST IN PROGRESS AND OUTCOME OE 
MEETINGS. 

6. PUTTING THIS TOGETHER WITH OUR OWN PRIDE, PREJUDICE AND 
PROGNOSTICATION, WE WILLTRY IN COMING DAYS TO ADD A LITTLE 
SOMETHING TO DAILY PRESS REPORTS ADDRESSEES WILL BE RECEIVING. 

CHASE 
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